Tariff Developments for the
U.S. Electroindustry

Cralg Upadyke, Director, Trade and Commercial Affairs

Updated June 217, 2018
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Overview
= U.S. tariffs on imports from China

= Tariffs on imported steel, aluminum

= Mexico, Canada, EU China retaliatory
tariffs re steel/aluminum

= New investigation on autos, trucks, parts



6/15 White House Statement

= U.S. willimpose 25% tariffs on $50B of
Chinese shipments “containing industrially
significant technologies”
= prevent further unfair transfers of U.S.
technology and intellectual property
* “Initial step toward bringing balance to the trade
relationship”
= No mention of 5/29 plan re investment
restrictions, enhanced export controls

= |ist of restrictions and controls TBA 6/30 :


https://www.whitehouse.gov/briefings-statements/statement-president-regarding-trade-china/
https://www.whitehouse.gov/briefings-statements/statement-steps-protect-domestic-technology-intellectual-property-chinas-discriminatory-burdensome-trade-practices/
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U.S. “Section 301" China Tariffs Process

= 25% added tariffs on $34 billion imports

= “List 17 July 6 effective date
= 100+ products of interest to NEMA

= Addl. $16 billion imports proposed

= “List 2”: new public comment period, hearing
= More NEMA scope products, inputs targeted

* Product exclusion request process TBA

= Addl. $200 billion to be targeted for 10%
tariffs should China retaliate ;



https://ustr.gov/about-us/policy-offices/press-office/press-releases/2018/june/ustr-issues-tariffs-chinese-products
https://ustr.gov/sites/default/files/enforcement/301Investigations/List 1.pdf
https://ustr.gov/sites/default/files/enforcement/301Investigations/List 2.pdf
https://www.gpo.gov/fdsys/pkg/FR-2018-06-20/pdf/2018-13248.pdf
https://www.gpo.gov/fdsys/pkg/FR-2018-06-20/pdf/2018-13248.pdf
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July 6 Products in NEMA Scope
* |ndustrial Products and Systems

= Arc welding

= Electric motors and generators

= Motor starters, drives, control centers
* Relays, switches

= Certain parts

» Magnet wire of copper or aluminum

= Building Infrastructure
» Fuses for < 1,000 V



July 6 Products in NEMA Scope (2)
= Lighting Systems

= Certain lamps
» Light-emitting diodes (LEDS)
» Building Systems
» Lithium, air-zinc and ni-cad batteries, parts
* Thermostats
= Circuit breakers, electrical panels, parts

» Parts of electrical submeters
* Insulated copper, aluminum wire and cable



July 6 Products in NEMA Scope (3)
= Medical Imaging

= Ultrasound
= Magnetic Resonance
» Magnets for MRlIs
» Computed Tomography (CT)
= X-ray
* Transportation Systems

» Electrical signaling, safety, or traffic control
equipment and parts
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July 6 Products in NEMA Scope (4)
= Utility Products & Systems

= Certain electric transformers

» Electric meter parts

= Certain switchgear, incl. circuit breakers
= High voltage surge arresters

= Capacitors
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June 15 Proposed Addl. Products

= |nsulating Materials, Non-Metallic Parts,
Industrial Laminates

Polyvinyl c
Resins and

nloride
polycarbonates in primary forms

Polymer tu

pes, pipes and hoses

Electrical tapes

= Non-adhesive plates, sheets of non-cellular
plastics (laminates)
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June 15 Proposed Addl. Products (2)
= Wire and Cable

» Bare aluminum stranded wire

» Insulated electric conductors for >1kV
» |ndustrial Products and Systems

= Electric motors

= Motor overload protectors
= Certain low-voltage switches, control panels

= Utility Products and Systems

= Electricity meters

10
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China’s Retaliation List
= Aimed at $50 billion in U.S. shipments
= NEMA scope

» Epoxide resins (insulating materials)
= Other sectors targeted

= Aircraft, automobiles, some alcohol,
chemicals and petrochemical products (incl.
plastics), beef, and many agricultural
products

11
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U.S. Tariffs on Steel and Aluminum

= 25% added on steels, 10% on aluminum

 Effective 3/23 for China, India, Russia, Japan
» Effective 6/1 for EU, Canada, Mexico

« Exempt from tariffs (accepted quotas)
 Australia, Argentina, Brazil, South Korea

» Product exclusion requests being filed

12


https://www.whitehouse.gov/briefings-statements/president-donald-j-trump-approves-section-232-tariff-modifications-2/
https://www.commerce.gov/news/press-releases/2018/03/us-department-commerce-announces-steel-and-aluminum-tariff-exclusion
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ltems of Khown Concern

= Electrical steels

Grain oriented (GOES)
Non oriented (NOES)

= Battery Quality Hot Band (BQ

= Flat-rolled steel, of width < 600 mm,
nickel plated

= A
= A

uminum rod

uminum wire

IB)

13
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Canada and Mexico Retaliation

= U.S. measures are not based on national
security and are illegal protections

= Canada draft target list includes

» Some industrial automation products
= Some utility switchgear products
= Aluminum rod and wire

= Mexico targeting U.S. shipments of

» Flat steel
= Specialty light fixtures category

14


https://www.fin.gc.ca/activty/consult/cacsap-cmpcaa-eng.asp
http://www.dof.gob.mx/nota_detalle.php?codigo=5525036&fecha=05/06/2018

European Union Retaliation
= EU Commission charges U.S. measures

violate WTO agreement

= List of U.S. products targeted for tariffs on
6/20 does not include any NEMA
products
* Manganese dioxide cells and batteries incl.

on 2" list of products to be tariffed in 2021 or

as soon as WTO agrees with EU that U.S.
action violates trade rules .



http://trade.ec.europa.eu/doclib/press/index.cfm?id=1851
http://trade.ec.europa.eu/doclib/docs/2018/may/tradoc_156909.pdf
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China, India, Turkey Reaction

= Joining challenge of U.S. measures at
WTO

» China retaliation list does not contain any
items in NEMA product scope

* Includes steel pipes, modified ethanol, agri.
products

* India retal. list incl. motorcycles, showmobiles,
golf carts

= Turkey list incl. non-medical X-ray apparatus

16
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NEMA Comments on Steel/Aluminum
Product Exclusion Process

= Filed 5/17/, call for

= Allowing trade assocs. to file exclusion
requests

= Correction of erroneous filing burden
estimates

» Refund of duties paid since 3/23 for products
subsequently excluded

17
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New U.S. Investigation on Autos, Parts

= At President’s direction, Commerce Depit.
launched inquiry 5/23 into natl. security
threat of imported autos, trucks, auto parts

= Public comment period

» 6/22 deadline for written comments, requests
to testify at public hearing

= //6 deadline for rebuttal comments
= //21-22 public hearing in Washington, DC
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https://www.gpo.gov/fdsys/pkg/FR-2018-05-30/pdf/2018-11708.pdf
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Questions? Thanks for Your Attention!

Craig Updyke
NEMA Government Relations

Director, Trade and Commercial Affairs
703 841 3294 craig.updyke@nema.org
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